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Paper - 3.1 (DSC) : Corporate Accounting \:‘:;f "%
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Max. Marks : 60

Time : 2V2 Hours

Instruction : Answer should be written co

mpletely either in English or
Kannada.

SECTION - A

« Answer any 5 sub-questions. Each sub-question carries 2 marks. (5%x2=10)

1. a) Write any two types of underwriting.

b) What do you mean by Unmarked applications in Underwriting Agreement ?
c) What do you mean by Preference shares ?

d) What are Redeemable Preference share ?
e) Write any two methods to value Goodwill.

f) What do you mean by contingent liability ?
g) What is final dividend ?

SECTION -B

Answer any 3 questions. Each question carries 4 marks. (3%x4=12)

2. What are the different kinds of Preference shares ?

« 3. The profits disclosed by Sangeetha Ltd., for the past 5 years were as follows :

2017 - ¥ 60,000

2018 - ¥ 49,000 (after charging an abnormal loss of ¥ 1,000)
2019 - ¥ 50,000

2020 - ¥ 60,000

2021 - ¥ 80,000 (including profit on sale of building X 20,000).

Calculate Goodwill at 3 years purchase of Average profits of last 5 years.

' hich were fully
issued 1,00,000 Equity shares of X 10 Qach,_w h W
5 ?s(:bzscl;ltgedlggs/i BandCintheratioof5:3:2 respec_tlvely. Appllc;gtlllgnwss were
received for 90,000 shares, of which Marked application were as :

X — 38.000, Y — 22,000 and Z — 10,000. Prepare a statement showing the
Net lial;ility of each of the Underwriter. S
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5. A Company has 4,000, 8% Preference share of T 100 each fully paid. The
company has decided to redeem the shares on 31-3-2022 at a premium of 5%.
The company makes the following issues :

a) 5,000 Equity shares of ¥ 100 each at a premium of 10%

b) 1,000, 6% Debentures of ¥ 100 each

c) The redemption was duly carried out and the company has sufficient Profits.
Pass necessary Journal entries.

6. The following Particulars are available in respect of business carried on by
Mr. Shreyas.
a) Profits : 2019-20 : ¥ 1,34,000, 2020-21 : X 1,565,000 and 2021-22 : ¥ 2,60,000

b) Profits for the year 2019-20 includes a Non-recurring income of ¥ 24,000.
c¢) Profits for the 20?0-21 is reduced by ¥ 5,000 due to stock destroyed by fire.
d) Fair remuneration to Proprietor ¥ 10,000 p.a. to be allowed.

You are required to compute the value of goodwill on the basis of 3 years
purchase of Average Profits of the last 3 years.

SECTION-C
Answer any 3 questions. Each question carries 10 marks. (3x10=30)

7. The balance sheet of Subash Ltd. is as follows on 315t December 2022.

Liabilities Amount Assets Amount
£ r

Share capital Fixed assets less
Equity shares of ¥ 10 each 10,00,000 depreciation 8,00,000
General reserve 3,00,000 Investment (6% Bonds) 2,00,000
PandL Alc 3,00,000 Current assets 8,00,000
Current liabilities 2,00,000

18,00,000 18,00,000

Net profits after taxation 2019-20 : D1
202122 € 0000 a0t 2,80/00::2020-24ce ¢ 2,80000,

The normal rate of returns is 12%.
The current assets are to be taken as ¥ 8,60,000.
Ascertain the value of goodwill under the following methods.

a) F.ive years purchase of simple average adjusted profits
b) Five years purchase of super profits. |
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8. Following Balance Sheet of a company as on 31-3-2022.

Liabilities Amount Assets Amount
L4 T
10,000 ES of ¥ 10 each 1,00,000 Fixed Assets : .
5,000 Preference shares of Land and buildings  5,00,000
¥ 100 each fully paid 5,00,000 Furniture 50,000
Sundry creditors 2,50,000 Investments 1,25,000
Current Assets :
Stock 1,00,000
Debtors 25,000
Cash at bank 50,000
8,50,000 8,50,000

The company decided to redeem its preference shares, for this purpose it
sold its investments at par and right issue of 50,000 equity shares of ¥ 10
each at par.

Assuming that the shares are taken-up and paid for journalize the transactions
and prepare Balance sheet after Redemption of preference shares.

9. The following is the Balance sheet of Prudent Traders owned by Ram as on
31-03-2022.

Liabilities Amount Assets Amount
T ¢

Creditors 76,080 Fixed Assets 1,80,000

Capital 3,28,000 Current Assets 2,44,080

Reserve 80,000 Investment in shares 60,000

4,84,080 4,84,080

The Profits (including a fixed income from investment of ¥ 4,000 p.a.) for the

past 4 years were as follows :

2018-19 : ¥ 64,000, 2019-20 : ¥ 72,000, 2020-21 : ¥ 86,000 and 20241-22 : T 90,000.

Normal rate of return on Capital employed is 8%. Compute the value of

S‘uoodwlll of the above business at 3 years purchase of the average Super profits for
years.

10. Following are the balances of Sweety Ltd. For the year ended 31-3-2022. You
are required to prepare the final accounts of the company (vertical form) after
taking additional information into account.

Dr. Cr.

Particulars Amount Particulars Amount
4 L4

Opening stock 75,000 Equity share capital 2,50,000

Purchases 1,90,000 Sales 6,10,000
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Furniture 12,500
Salaries 20,000
Sundry debtors 28,000
Plant and Machinery 6,30,000
Cash at Bank 19,500
Bills receivables 7,000
Bad debts 3,500
Discount allowed 2,000

9,87,500

Additional Information :

P and L account
Sundry creditors
General reserves
Bills payables

a) Closing stock is valued at ¥ 2,00,000

Ignore corporate dividend tax.

O 0

65,000
13,000
36,500
13,000

9,87,500

Raj Ltd. invited applications from the public for 2,50,000 shares of ¥ 10 each at
a premium of ¥ 5 per share. Entire issue was underwritten by underwriters A, B,
C and D in the ratio of 30%, 20%, 30%, 20% with the provision of firm underwriting
of A — 7,500 shares, B — 2,500 shares, C — 5,000 shares and D — 2,500 shares
respectively. The company received applications for 1,75,000 shares excluding
firm underwriting, out of which marked applications were A — 47,500 shares,
B - 52,500 shares, C — 25,000 shares and D — 20,000 shares respectively.

Prepare a statement showing the net liability of underwriters, treating as Firm

underwriting as marked applications.

SECTION -D

Answer the following question. It carries 8 marks.

(1x8=8)
A

12. Write legal requirements for the redemption of preference shares as per

Company’s Act of 2013
OR

Under what notes (Headings) do you show the following items in the balance

sheet of a company :

a) Goodwill

b) Fixed deposit from Public
c) Discount on Debenture
d) Live stock

e) Provision for taxation

f) Bank overdraft

g) Furnitures

h) Patents.
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oAnRBe 5 OT-TZ 1t LUZOR. W3 V-3, 3 030 2 BOBNTR TeoOTOIT. (5x2=10)

1. a) cRPTe T deodd LoD z;dw:iodoag{ W3OWD.

b) 000 3TN wToBHY, Mot T8 weIrnY WEprEesd

c) T,3%,0 Heoony egrRed 9

d) SOTOTDHE T, T, T FKewd 0TTeRd 2

6) Romoa TP, FORED CARTOTTAR FOB VFIRT WEWO.

f) ©083 BemmdE Domdesd ?

g) 0830 ToLToo8 OWBEId ?

RPN - W

cimeyce 3 BEK v3on. B3 BB oI 4 SoBNYR) BRODTITT. (3x4=12)

2. DO desod BT BoD RN BRI ?

3. ToNez ONEIE® 9T 5 THRFNPOT WETONTRAT CoLIneld 83 $NT0E !

2017
2018
2019
2020
2021

on. 60,000

. 49,000 (Se. 1,000 LAz SHEES), AT TOS0)
gn. 50,000

ge. 60,000

de. 80,000 (Fe3@a Snoetss wod dre. 20,000 %e0T303)

39T 5 BRENY BooR0 CoyE 3 WHFNP L0eQ0NY. BT FOBOIEBOWD.

4. XYZ ©0ede 1,00,000 mos3ns, Hedonem) de. 10,3, 330m0Nn5: 3 : 2 S80TR3ne,
A, B 3030 C 20T ZoFpeormon DTN, 90,000 Redonert wwdends)
X FBOTCONG, STV, MOTOETERT 52800 83 FFNT0ST
X —38,000, Y — 22,000 &>3 Z—10,000. 3,8 200¢0 $30BRm00S J3¢ BRsno0sodds)
BRI TWe oI ScIROX.
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5. 2,000 FoTI0NE, Foggpearamen TRERTRT 4,000, 8% T3, Head 3o de. 100
FRo0T. om0 31-3-202280730 5% &, 651003003, HeddNes), [ITOTES WRELD
DFFORT.

BOTCIL B3 FENTZNESY Ve

a) 5,000 ToRR, Fedoneh 10% &,e003005Q, 3w Te. 100.

b) 1,000, 6% meT3,nsd Swe Sr. 100.

C) ROTLTB/EOITY, FOCIRN TETLDOWR :30BY FOTRCIN AOBE), T BRODT.
M3, KRFY FRWTONYRY TR ZRB.

6. & ¢ 8 eodn L5 SBROGTOR &, BHo0E WOwWORRTWOE 84 FYNT LWTMEL weg, 03,
a) epyns : 2019-20:8w.1,34,000, 2020-21: dr. 1,565,000 =020 2021-22 .
dn. 2,60,000
b) 2019-200 woyisy Se. 24,000 JTToREF IR STDORTIY wIRROBTOZE.
c) odctoon BT FFFRCTIN 2020-218 woriR) Se. 5,000 S BRECINNG,
d) SRAeBOT T3, 030030 BogeRS de. 10,000 p.a. &=E8 Jeruesd.

ST 3 IRFNY T0R0 Uodn 3 TRFNY D0 BHTT Roedd ey BT
ab’aeesas% e?aaﬁmd =nRa.

QR - %
onREe 3 ad_")%rf@?ﬁ QUZ0R. [ ag)!; o0 10 eoﬁﬂc’a‘gt d@o&do:gd’. (3x10=30)
7. BRI OVURET W, ¢ dets 313e @Fowo® 202200t 83 FPNT0ST.

BaEmod Beg @y 253
oR. oR.
Hetd wWorme 3w de. 10 8 XTEL 03T 3T
1383 Hedoried 10,00,000 =gorvo 8,00,000
LT AQ 3,00,000 =e&® (6% woom'nsd) 2,00,000
ooy Ro> I, Ale 3,00,000 TAE sy 8,00,000
BRT BeEmosnsd 2,00,000
18,00,000 18,00,000

3oriod Ho30R ARY worIned 2019-20 : 8. 2,60,000, 2020-21 : &, 2,50.000
2021-22 : ©. 3,00,000.

Slaplovtlnj TOWIRT, TOR) 12% N3,

TAT SR oY, de. 8,60,000 0T :!rfdomqwea’o.
BINT TOINY ARG, BoTod TP, TR, FoBIGRONWD.
a) NT IRFNY XTY TR0 BROTOEIFD 3T 00D,
b) 0T TRFNT BRTT® YT Do,
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8.

10.

31-3-2022 ToZ soTCD méda‘ﬂéeaﬂjmq O[O0,

RABMOS 283 @y 253
o, oo,
10,000 ES ©». 10 3o 1,00,000 2T ey :

5,000 =23, 303 Redoned Heay mzy suEney  5,00,000
g%. 100 &> TOTPEIFTON 2,eBReTTT NS 50,000
TREEROING 5,00,000 ZRRENL 1,25,000

ONTY 2,50,000 @30T SAND :
DO 1,00,000
\plSlapiefed 25,000
7, 088, IR 50,000
8,50,000 8,50,000

FOTRCIN BY w0 ReTONYRY WOTITITETLO AFFOABY, 4 0T £BT)N
FomRCIO IF, BOBENYIY wde BTt Fnoows FNAT> WoBy 50,000 S8
RNy 3o 8. 10 Bo3. TRRTTON FedonuRy RPN T2 TRER AT
Q0T Nk, TEITDLONTR BIFS X SRE 3033 esdégoda Reoons ©oTOTTS

03T 139, S BeezF ey CIHOR.
31-03-2022 Jo3 o t.BITT R BOLT &, eI 10, S Bees® 1 FINT0ST.

RAEMmOE 253 @y 2n3
d. ds.

AONT 76,080 A3 @8 1,80,000
WOBTOY 3,228,000 TRoT yned 2,44,080
QOERED 80,000 Hedoned, Bead 60,000
4,84,080 4,84,080

IS 4 IRFNTE, PN (TRIBFX0OT &Qd =00l BR. 4,000 p.a. Be0=03)
8 FENT 08 :

2018-19 : . 64,000, 2019-20 : Tw. 72,000, 2020-21 : C». 86,000 and
2021-22 : o». 90,000.

worTY BeRE BoedT wmoodn WRRT, WO 8% @A, 4 IRFNY ToO AT
YR 8 BRFNY 00QODY, H0edR B, THICH BTN PV, TR, STwRs BRA.

31-3-2022 ¢ gndrinor SRFE A ctd OQOUWR'S wodned 8 FVNT0ST, TuWyI0

] ]

Tntad ot Neosnt EHEORR0R H0ZS Rew) FomROD BodR> aRINYRY (vow BAT)

]

ABTRART 4anE, 0.
@ ()
; Dr. Cr.
QTR B3 QTcRw 203
cn. cR.
(Clefel M) mmﬁo 75,000 éeﬁﬁw Reoo woBmey  2,50,000

NOeANT 1,90,000 =nT0Es 6,10,000
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eBRETFT NS 12,500 ooy I3 IF 008 65,000
ToWLNTO 20,000 QLT TONTO 13,000
NG TOOTTTY 28,000 mmag QRO 36,500
WS ToBY Towexdesor Rofngy 13,000
Do, (TES AN 6,30,000
Eap) oaae; lptad 19,500
dcado WORNLL 7,000
WOLOOTW Tened 3,500
ReTLRT DR 2,000

9,87,500 9,87,500
538&2' SO BR&KE

a) B0dW TTOI wa’a@ﬁ gn. 2,00,000
FORPFTeET BRABOT® :%enfcﬁomnL QOFBA.

11, oo dode® Tre. 10 O &)@ Redrk Or. 5 &,e00Do89, 2,50,000 Heoonert
TOBVFRITOOT LWFNYRY emﬁ&)a}d oa;fpsar 0238 030 A B, Cx02D
30%, 20%, 30%, 20% G HTITEA, A8 OB POBZIT DLoFIa3eor
DFMTO0T DBED LIOTE BRESINT, DOFR 35mE A-7,500 Hedonsh, B-2,500
Reooned, C-5,000 Redones =535 D-2,500 Retone. 805030 JOFR O=T
BHOBITAX 1,75,000 Feoner wRrreSy A BOAE. STOQ MITISITE
SRFMPD 8,T0moN A — 47,500 Heonsd, B ~ 52,500 Redontes, C — 25,000
Heooned mm D — 20,000 ZeTorsd.
esowo*qjuc‘riea‘ AL &farsmaéodoafo 2ReOROT a‘asodaao 2035204. aara:i
Pom o) MIBOETERT Rrnvan TOnedx.

N - 8
BN T, éﬁ TUZOX. BT 8 BOFNTRY TRCOTIZT. (1x8=8)

12. 605:32’0053 Fo020e, 2013 T ;50 e-scs 303> Heaony DRI BIR BRI, LEH U]
WB0200.
AT
O3RE ETEING RODY, (SearEried) Qesy BoTROD 7, S5 detFSY, BENIYrieRy
3@@@»038@
a) BT
b) ToTFRLFOOT AT BeTed
c) MUTI, BoedT dodmows
d) T
e) 3onn dword
f) w08 L' m, T,
s) &e&aem’ﬁdmﬂ@a
h) Heedoeznie,




